Sec. 106-37. - Rate stabilization funds.[image: permanent link to this piece of content]
(a)
The director shall include a rate stabilization fund within the accounting system of each utility operated by the department of public utilities. If revenues of a utility exceed those needed to meet bond covenant requirements and a reasonable rate of return for the utility, the director shall credit any such excess amounts to the utility's rate stabilization fund and shall debit such amounts to an operating expense account. 
(b)
The director may use any amounts in a utility's rate stabilization fund for any fiscal year until the city's financial records are closed and the annual audit is completed for such year, by: 
(1)
Directing that all or any portion of the fund be included as a reduction of current year expenses for such year; or
(2)
Proposing that all or any portion of such fund be included as part of the budget submissions of the department of public utilities before the beginning of the fiscal year. 
(c)
The purpose of the rate stabilization funds shall be to eliminate or mitigate and smooth, in accordance with prudent financial planning, any rate increases that otherwise might be needed, from year to year, by increasing the rate stabilization fund amounts in years when revenues exceed those needed to meet bond covenant requirements and reasonable rates of return; and, to the extent prudent and possible, by using any such rate stabilization fund amounts instead of rate increases in years when revenues are or are projected to be insufficient to meet bond covenant requirements, reasonable rates of return, or budgeted net income. 
(Code 1993, § 29-3) 
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